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The Argentine Army is split roughly into two factions. The Nationalist grozp 
is led by Generals Filomeno Velazco, Gsacar Silva, and Orlando Pelufis. The — 
Conservative faction centers around Generals Angel Solari, Ambrosio ‘ago, 
Felipe Urdepillete, and a Geneval (fnu)Rayo. 


Both factions of the Arny appear to be in agreement on the principal demands 
made of President Peron. These demands ares 


a. Removal from the Government of all those individuals allegedly involvec 
in seandals and graft, including any subordinates of Rolando Lar-marsin? 
and Miguel Miranda who may be implicated. 


b. A guarantee that Mrs. ‘Peron will not intervene in any affairs c stete 
and will confine her activities entirely to social and public w vere 
problems. . . 


c. A decrease in the influence exercised in the Goverment by Dr. ticardo 
Guarde, president of the Chamber of Deputies. 


The Nationalist group is supporting Peron provided he meets their ¢--sands. 

Generals Velazeo and Silva are reportedly using thair nationalist ar? Army 

following to boild up opposition to Peron's govermment poliey and ¢ ice of 
cabinet menbers. 


The conservative group (somewhat pro-democratic) is anti~Peron fundenentally 
but is willing to go along with the President if the requedted reforms are 
carried out, Generel Solari was in charge at Campo de Mayo where 2 group of 
officers recently met to discuss the national situation. As a rest of this 
meeting, Generals Podesta and Cerosella were sent on 19 August to present the 
views of the Campo de Mayo officers to President Peron and to question him 
about such matters es the scarcity of essential commodities, the co:tinuing 
migration of people from thea interior te Buenos Aires because of ad " cHe Cone 
ditions in rural. areas,and the scandals end mismanagement of funds °» the 
officiel circle. Generel Podesta and Generel Carosella alse hinted to President 
Peron that the officers thought some of the _present cabinet miniote < Bould be 
foresd to resign. eer 
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5 Tuners during the first vocks of Aucust bore still -urrent thet General Velazco 

""<-yes demandinne the post of ‘linister of the Interior: hovever, on 22 Aucust 16 
‘Was renortec thet the Gonerel had been offered the jnost of interventor of his 
native province, Corrientes, Velazco isi said to have been willinz to take that 
nosition only on condition thet he also se given jormand of the Corrientes 
rilitery zones* Velazeo was propered to'wke over the iinistr> of the Interior 
aporoxinately tvo months aso, but the wave of asyaults attributed to the neotional~ 
ists sup orting Velazeo reportedly made tresidet Feron reconsider this appoint~ 
nonte 


i 
G There is considerable opsesition within the ir’y to the naning of Go. Silva_te the 
post of Iiinister of Var, ac vas scenorally rmimeied in mideAugust. lTrosident Peron 
has rerortodly offered Silva a diplomatic post ‘to set him out of the vay, but 
Silve, hes not accented. be 


thet unices tre Arr con roech an arrcenont on 
eecent: ble cabinet members, Prosidont. nay tn able to reshuffle his cabinet 
alone less drastic lines than originally conterplated. It is believec that a 
vertiel shalze-up of the oresent cabinet is prolable, but thet the President would 
try to delay any changes until ofter the iio Corforence. 
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&. The following ere said to heve presented their re:isnations to President Peron, 
but no action has been taken: 


Dr. Belisario Gache Ptren, tdnister oi Justice and Public 


Instruction 
Dr. Ramon Ccoreljo, iNnister of Finance 
25X1A Dr. Jose i. Freire, Secretary of Labor a Welfare 
Eos) comment: General Velazeo was appointed Inteiventor of the Provinces 
or Corvientes on 4 September. 
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